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Abstract ; There are at least six aspects of shortcomings to rule that the contract to dispose other per-
son’ s stock equity is valid, which is generalized by the gist of the judgment and fixed by the judicial
interpretation. Such ruling and the relevant judicial interpretation not only have revised the provision
of Article 51 of the Contract Law, but also have some defects in their logic. Moreover, in the prac-
tice, this position will protect the transferees both in good faith and in bad faith, which is not very
justified in its interest balance. There are also some circumstances in the practice where the object of
the sale contract does not exist at all or the object is fabricated, which will not only do harm to the
transaction security, but also lead to the borrowed prosperity or even economic crisis. And in the the-
ory, such sale contracts are in short of agreement in the essence.

Where the dissolution of the contract by consensus and by law are concurrent, although the
agreed conditions under which a party may terminate the contract have not been satisfied, the party
may still terminate the contract by law if the relevant conditions are satisfied. Where the transferor has
transferred the stock equity to the transferee, the transferee cannot base his refusal to pay the residual
payment on the right to suspense of performance, although the fundamental reason of the refusal lies
in that the goal to develop the real estate project together by the parties to the contract cannot be real-
ized. Where the commitment formulates definitely that the promisor will undertake the responsibility
of repayment but doesn’ t say clearly whether to release the debt of the debtor or not, it is improper to
find that the debtor is released from the responsibility of repayment.

Key Words: disposal of other person’s property, validity, right to suspense of performance, dissolu-

tion of a contract, undertaking of debt
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